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E.O. 11652: GDS 
TAGS: EFIN, EINV, NI 

SUB J : OIL PRODUCERS HOLDINGS OF FOREIGN ASSETS 
REF: STATE A-6237 

1. A) EMBASSY ESTIMATES OF FOREIGN EXCHANGE RECEIPTS FROM OIL 
PRODUCTION FOR FIRST SEVEN MONTHS 1974 AS FOLLOWS: 

(IN $ MILLIONS) 
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B) UNKNOWN BUT NOT LARGE PRIOR TO TIME OF INCREASED OIL 
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REVENUES. 

C) CURRENT ACCOUNT RECEIPTS FOR OTHER THAN OIL EXPORTS 
IN FIRST HALF 1974 (FROM PROVISIONAL TRADE FIGURES) WERE 
NAIRA 255.8 MILLION. (NAIRA 1 EQUALS $1.62). 

D) INVESTMENT INFLOWS FOR LATEST PERIOD UNKNOWN. 

2. EXPENDITURES FOR IMPORTS DURING FIRST SIX MONTHS OF 1974 
WERE NAIRA 724.5 MILLION. 

3. AID AND DIRECT CREDITS TO OTHER STATES. DEVELOPMENT BANKS 
ETC. REMAIN SMALL (SEE LAGOS 6216). BILATERAL GRANTS IN 1974 
INCLUDE NAIRA 300,000 EACH FOR SOMALIA AND ETHIOPIA. FMG IN JULY 
RAISED ITS CAPITAL SUBSCRIPTION TO THE AFDB FROM 32 MILLION 
UNITS OF ACCOUNT TO 50 MILLION U.A. (U.A. 1 EQUALS $1.2). FMG 
PLANS TO PURCHASE MORE IBRD BONDS, WILL LIKELY PARTICIPATE IN 
AN OPEC FUND TO AID NATIONS HARDEST HIT BY OIL PRICE INCREASES 
AND HAS APPARENTLY AGREED IN PRINCIPLE TO CONTRIBUTE TO IMF 
OIL RECYCLING FACILITY (TO THE EXTENT OF $200 MILLION 
ACCORDING TO RUMOR). 

4. ACCORDING RELIABLE CENTRAL BANK SOURCE, FMG EXTERNAL RESERVES 
ON AUG. 21 TOTALED NAIRA 1.847 BILLION (UP FROM NAIRA 378.0 

MILLION IN DECEMBER.) ACCORDING TO SOURCE THIS AMOUNT DIVIDED 
INTO UK TREASURY BILLS (57.8 PERCENT) AND U.S. TREASURY BILLS 
(40.6 PERCENT) WITH NEGLIGBLE AMOUNTS IN D-MARKS, FRANCS AND 
GOLD. 

5. IN THIS AS IN MOST AREAS, THE FMG CONTINUES TO BE THE 
ESSENCE OF CAUTION. CENTRAL BANK RELUCTANT DISCUSS FUTURE 
POSSIBILITIES AND THUS THERE IS NO WAY OF TELLING WHEN, OR EVEN 
IF, FMG MAY OPT FOR GREATER RETURN BY PLACING SOME OF ITS 
FOREIGN EXCHANGE ASSETS IN INSTRUMENTS WITH MORE LUCRATIVE 
RETURN. CENTRAL BANK GOVERNOR ISONG TOLD LOCAL AMERICAN BANKER 
PURCHASES OF U.S. TREASURY BILLS WAS HANDLED THROUGH FED, SO 
VERIFICATION SHOULD BE POSSIBLE. EMBASSY WILL CONTINUE DISCREET 
INQUIRIES FROM TIME TO TIME ON FMG FOREIGN ASSET HOLDINGS BUT WE 
NOT SANGUINE NIGERIANS SEE IT IN THEIR BEST INTEREST TO DIVULGE 
FULL DETAILS TO USG. 
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